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FINANCE NEWSLETTER 155 
 
TO: Parish Treasurers, Presbytery and Parish clerks 
 
FROM: Brendan Sweeney, Manager, Financial Services 
 
DATE: 25 July 2013 
 
1. Update on tax on ministers housing 

 
 
 

1. Update on tax on ministers’ housing 
 
Further to newsletters 150 and 151 dated February and March 2013, I have received a 
communication from the Inter Church Working Party on discussions with the Minister of 
Revenue, Hon Todd McClay, on the treatment of tax payable on ministers’ housing. 
 
To recap, we were advised in March that, where a minister is living in a manse owned by the 
church, the IRD concession of a notional tax of 10% of the basic stipend (as opposed to the 
application of a market rental) is extended from 1 April to 1 October 2013, and that the 
ministry would review the policy with a view to changing the law to make the concession 
permanent. 
 
We have now been advised that the Minister is concerned about the application of a market 
rental rule on ministers and churches and that he would like the 10% concession should 
continue.  While the Minister’s positive position on the concession is very good news for 
ministers in church-owned accommodation, there is a process to be followed to implement 
the concession in law, and the Minister is taking further advice on this. Also note the 
communication from the Minister was silent on the tax treatment of manses rented in the 
market place, so we await notification on this matter.  
 
As more information comes to hand about the Minister’s investigations into this matter, we 
will send you further details. 
 
In the meantime, the ICWP communication is attached. Please note the requirement for 
discretion while the consultation process continues, and ICWP request that this matter is not 
shared with the media at this time. 
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CONFIDENTIAL 

NOT  FOR  MEDIA  RELEASE 
18 July 2013 
 
Dear Churches 
 
TAXATION ON CHURCH OWNED ACCOMMODATION PROVIDED TO CLERGY – AN UPDATE 
 
We have received a letter from the newly appointed Minister of Revenue, Hon. Todd McClay, dated 
12 July 2013 in response to our letter to him dated 21 June 2013.  
 
We are delighted to report that the Minister has assured us that he is concerned about the tax 
implications for clergy when the current administrative practice (namely the 10% of stipend taxable 
value rule, for church-owned accommodation provided to clergy), comes to an end on 1 October 2013 
and agrees that the effect of the practice should continue. To that end, as part of the wider review of 
allowances, the Minister has asked Officials to report to him later this month with recommendations 
on how best to achieve this in legislation.  
 
This is the response we had dared hoped for and the Minister, conscious of our unease, “trusts that 
these steps will deal with your immediate concerns”.  
 
This is good news indeed but the details still need to be worked through. We are conscious too that 
issues relating to the taxation of houses rented for clergy in the marketplace and houses provided to 
non-stipendiary clergy are not referred to. We will hope and pray that Parliament agrees with the 
proposed legislative changes. 
 
For that reason we believe that these matters should be retained in confidence for the time being 
since, press coverage for example could well hinder rather than help our cause.  
 
You will however want to reassure parishes that the Minister of Revenue has written to advise he 
favours retention of the current practice and that work is continuing on the way in which that will be 
achieved. However please ask that the matter be kept out of the media. 
 
We will of course update you as matters progress. 
 
In Christ Jesus 

 
(Mrs) Gillian B H Robertson – Chairperson 


