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ASSETS

Cash and cash equivalents
Presbyterian Investment Fund deposits
Financial Assets at Fair Value Through Profit or Loss
Sundry Receivables
Total Assets

The Presbyterian Church Of Aotearoa New Zealand Beneficiary Fund
Statement of Net Assets

As at 30 June 2025

LIABILITIES

Sundry Creditors
Total Liabilities

NET ASSETS AVAILABLE FOR BENEFITS

NET ASSETS AVAILABLE FOR BENEFITS

Represented by
Member accounts

Member account

Continuing Value account
Employer accounts

Employer account

Note

4.6
4

For and on behalf of the Trustee. who authorised the issue of these financial statements on

30 June 2025

$

mm, ,,:?441 ,0---'/

15,739
49,527

49,879,354
I3,271

I I'

jr t r: 11"::;,"' 622:' .,,
I'

3

49,957,891

30 June 2024

$

3

I
,

37,961

22,455

37,354
48,789,045

37,961

49.9,9,930

,,,-A

,

48,848,854

,

7,898,495

36,795,223

5,226,212

36,792

49,919,930

Date

36,792

48,812,062

I(.,

Date

O of !;;2. ,0 '2.1^"

6,489,656
38,079,399

4,243,007

^ A, / ^~.^~

48,812,062

This statement is to be read in conjunction with the notes on pages 4 to 9
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income

interest

Fee Subsidy
Gain on Financial Assets at Fair Value Through Profit or Loss

The Presbyterian Church Of Aotearoa New Zealand Beneficiary Fund
Statement of Changes in Net Assets

Investment Expenses
Investment Management Fees
Investment Management Rebates

Net investment income

EXPENSES

Administration and Management Charges
Fees for audit of financial statement

Consulting Fees
Legal Expenses
Trustee Expenses
Sundry Expenses

Total Expenses

For the ear ended 30 June 2025

Net Profit

MEMBERSHIP ACTIVITIES

Note

Contributions

Member Contributions

Government Contributions

Church Contributions

Total Contributions

6

5

Benefits Paid

Regular drawdowns
Retirements I Withdrawals

Death Benefits

Total Benefits Paid

2025

$

5,383
150,000

4,089,939

Net Membership Activities

4,245,322

Netlncrease in Net Assets During Year

6

(434,854)
175,144

Net Assets Available For Benefits at Beginning of Year

3,985,612

Net Assets Available For Benefits at End of Year

2024

$

54,000

28,859

14,620
I0,407

81,345

36,665

6,522
143,821

4,265,352

4,415,695

(406,623)
154.169

225,896

3,759,716

4.163,241

54,000
28.014
18,881

16,002

79,361
25,204

611,159

26,692
429,273

I. 067.1 24

221,462

I. 355,524

2,223,847

139,601

3,941,779

3,718,972

(2,651,848)

590,666
33,200

411,301

1,107,868

1,035,167

48,812,062

This statement is to be read in conjunction with the notes on pages 4 to 9
Page 2

49,919,930

1,359,625
1,738,005

659,103

3,756,733

(2,721,566)

1,220,213

47,591,849

48,812,062
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The Presbyterian Church Of Aotearoa New Zealand Beneficiary Fund
Statement of Cash Flows

For the year ended 30 June 2025

CASH FLOWS FROM OPERATING ACTIVITIES

Cash provided from
Member Contributions

Church Contributions

Government Contributions

Bank Interest

Cash applied to
Benefits Paid

Fund Operating Costs
Management Fees

Net Cash Out Flows applied to Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Cash provided from
Proceeds from Sale of Investments

Note

Cash applied to
Purchase of investments

Net Cash Flows from investing Activities

Net (Decrease)/increase in Cash Held

Cash at Beginning of Year

2025

$

611.1 59
429,273

26,692
3,055

Cash at End of Year

1,070,479

2024

$

7

3,718,972
224,728
272,981

590,666
411,301

33,200
4,246

4,216,681

1,039,413

(3,146,502)

3,756,733
225,927
252,454

4,235,114

3,912,603

(3,195,701)

(772.8 I7)

3.1 39,786

3,891,820

(6,716)

22,455

(677,797)

3,214,023

15,739

18,322

4,133

This statement is to be read in conjunction with the notes on pages 4 to 9
Page 3
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THE PRESBYTERIAN CHURCH OF ACTEAROA NEW ZEALAND BENEFICIARY FUND
Notes to the Financial Statements
For the ear ended 30 June 2025

I. tai Fund Description

The Presbylerian Church of AQIearoa Net. , Zealand Benchdary Fund ("Beneficiary Fund' or 'Fund') is a restricled work Iac
regislered under the Financial Market Conduct AC12013 ("FMCA'). 11 was eslablished in Ihe early 1900's 10 rovide retirement b 11 I
nalionally ordained ministers of the Presbylerlan Church of Aoiearoa NeLV Zealand ('Church').

The Presbylenan Beneficiary Fund Trustee Limiled ('Trustee') is the Fund's iruslee and Ihe Adminisliaiion mana eris MeIville Jes w

The Fund is domiciled in New Zealand and the address of Ihe principal place of business is Ground "o0 .275283 C
Welling 10n. 6141

From I July 20.7. the Fund has been a defined conlrlbulion scheme consisting of a New Benefil Seclion and C I ' S
ordained ministers are required 10 join Ihe Fund in accordance with Ihe standard Ierms of a ointment set b Ih Ch h. Th T
aceepl applications from those deemed 10 be in kindred service. Personal contributions are made 10 Ihe Fund I in b ,
Basic Slipend. Church con!ribulions are made 10 the Fund at a maiching 5% of Basic Stipend (before the deduction of Em 10 er Su ti
Conltibulion Tax. if any). Conlrlbulion rules for kindred members may vary. Members may withdraw their savings on reachin relir I
leaving active minislry. Additional withdrawals may also be approved in the eveni of serious illness. financial hard h' . I I h
permanent emigration.

The Fund offers five investmenl options: Cash; Conservaiive; Balanced: Moderate and Growth. The Fund's inv I I
socially respons!ble investment fashion. Members are allocaled units in the investment option(51 of their choice. Lvilh dail un'I ' '
Ib) Fund History

Prtor 10 30 June 2017 the Fund consisled o1 (,) a Defined Benefit Sec!ion comprising Members who joined pinr 10 I Janua 2009 d M b
whojoined the Fund after I January 2009 but before I December 2016; and (2) a Complying Section available 10 members from I J 200 .
The New Benefil Seclion vras established on I July 2017

The Defined Benefit Section v, as wound up and Members o11he Defined Benefit Seclion as at 30 June 2017 h d
their membership by placing their entitlement from the winding up of their defined benefils into a Conlinuin Valu A I '
Seciion

lei Trust Deed

The current Trusl Deed is daled 28 Seplember 2020. This Deed removed references to Ihe Old DB Sections. r I T
April2018.

The Trust Deed seis out the basis on v, hich Ihe Fund can be terminaled

2. Summary of Material Accounting Policy Information
The 10/10wing is the malerial accounting policy information which has been adopted in the pre aralion of the Finen ' I SI I I

Basis of Preparation

The financial statements of the Fund have been prepared in accordance with generally accepted accounlin Iaclic ' N Z I "
GinP"). the requirements of the FMCA and the Trusl Deed governing the Fund. They comply with New Zealand e uivale I I I I
Financial Reporting Standards I"NZ IFRS") and o1her applicable Financial Reporting Skindards, as appropriate for ratl-onenled 11' . Th
financial slate merits also comply with International Finandal Reportng Sinndards ('IFRS")

Statement of Compliance

The material accounting policy information set CUI below has been applied consistently to all eriods resenled i Ih f ' I

Measurement Base

The measurement base adopled is Ihal of his 10n'cal cost modified by the revaluation of certain financial assets v, h' h
Ihrough profit or loss at each reporting dale. The going concern assumption has been adopted.

Functional and Presentation al currency
The financial slate menls are presenled in New Zealand dollars v, hich 15 the Fund's funciional and resentation curr . All I
10 Ihe nearesi dollar (S).

Classification of assets and liabilities

Assets and liabilities are disclosed in the Slate menl of Net Assets in an order Ihal reflects their relalive I 'd'I d ' '
belween current and non. current.

New accounting standards and interpretations
co Changes in accounting policy and disclosures

There have been rig material changes to accounting policies or disclosures during Ihe year

00 ACcounling standards issued but not yet effective

in May 2024. the Exlemal Reporting Board (XRB) iniruduced NZ IFRS 18 Presentation and Disclosure in Finandal SI I I. 11
annual reporting perlods beginning on or after I January 2027. This standard replaces NZ iAS I Presental' I F' ' I S
introduces nev, requiremenls for the presenlalion of Ihe stalemeni of profit or loss. disdosures for so-called mana e I-d f d ri
measures (MPMs) and enhanced guidance on aggregation and disaggregalion of inforrnalion in Ihe financial stalemenls. The Fu d h I
adopted NZIFRS 18 and is yello assess its impacls.

income

InIereslincomeis recognised using the effecliveinlereslrale me!hod Gains!losses on financial assets allairvalu Ih h H
realised gainsAosses on the disposal o111nancial assels and unrealised gainsllosses an'sin from chan esinlh I ' I if
Expenses
Expenses are recognised on an accruals basis

Page 4
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THE PRESBYTERIAN CHURCH OF AOTEAROA NEW ZEALAND BENEFICIARY FUND
Notes to the Financial Statements

For the ear ended 30 June 2025

2. Summary of Material Accounting Policy Information iconrd)

Goods and Services Tax IGST)

The Fund is not registered for GST and consequently all components of the financial SIa!emenls are slated inclusive of GST where appropna!e

Taxation

The Fund is a registered charitable enlily which means the 11ncome earned by Ihe Fund 15 exempt from Income lax in New Zealand

Financial Instruments

(1) Classification
The Fund classifies lis financial assets and financial liebiliiies as

(1) Financial assets allair value through profit orloss
The Fund includes in this category investments in managed inveslmeni funds. They are mandaionly measured at fair value through
prom or loss because Ihey are retirement benefil plan investments

(2) Financial assels at am chised CUSI
The Fund includes in this category cash and cash equivalents. sundry receivables and deposits in the Presbylerian inveslmenl Fund
These assets are classified as financial assets at am calsed cost because the contractual terms give rise to cash flows that are solely
payments of principal and in Ierest on the principal ou!standing and are managed to collecl Ihe conlraclual cash flows

(3) Financial liabilities al am chised cost

The Fund includes in this calegory payables which may include sundry creditors and o1her payables owing by Ihe Fund which are unpaid
at balance dale. Nl financial Iiabililies are included in this category

on RecognilionlDerecognilion

The Fund recognises financial assets and liabilities on the dale Ihey become party to Ihe contractual agreement (trade dale)

Financial assets are derecognised when Ihe right 10 receive cash flows from the asset has expired or the Fund has transferred substantially all
risks and rewards o10vrnership

(iii) Measuremenl
(1) Financial assets at fair value through prom or loss

Finandal assels at fair value through profit or loss are measured initially allair value. After in11ial recognition. financial assels at fair
value through profit or loss are revalued to fair value wilh changes in their fair value recognised un the profit or loss

(2) Financial assels at am Dinsed cost

Financial asseis measured al am calsed cost are measured initially at fair value plus transaciion cosis and subsequeni!y am chised using
the effective interest rate method. less expected credit losses Of any)

(3) Finanaal liabilities at am chised cosi

Financial liabilities measured at amenised cost are measured using Ihe effective interest method

Statement of Cash Flows

The cash flows of the Scheme do not include those of the invest menl manager(s) The following are definitions of Ihe terms used in Ihe Slate menl
of Cash Flows

Cash and cash equivalents - includes cash on hand. o1her short Ierm. highly liquid investments with original maiurilies of three months or less that
are readily convertible 10 known amounts of cash and which are subject to an insignificant risk o1 changes in value. and bank overdrafts

Operaling aclivilies - include alllransaclions and other evenls Ihai are not invesiing aclivilies

Investing aclivities - comprise acquisilion and disposal of inveslmenis. Invest menls include securliies not falling wilhin the dennilion of cash

Member contributions and benefits paid

Contributions and benefits are accounted for on an accruels basis. Contributions are recognised in the Statement of Changes in Nel Assels v, hen
Ihey become receivable or are received. Benefils are recognised in Ihe Slate merit o1 Changes in Net Assets when Ihey become payable resulling
in financial liability

Members' funds

Each unit issued confers an equal interesl in the invest menl Dpiion of the Fund 10 which the unit relates A unit does not confer any rights or
intereslin Ihe individual inveslmenl Dpiions of Ihe Fund 10 the member

Net assets available for benefits

Net assets available for benefits is the Fund's present obligation 10 pay benefits to members and is Ihe difference between Ihe carrying amount of
Ihe assets and Ihe carrying amount of the liabilities

Capital risk management
The Fund's primary purpose is 10 ensure that its net assels are sindent 10 meei all preseni and future obligations o11he Fund. The Fund is not
subjec1 10 any externalIy imposed capital requirements

The Fund achieves this through obtaining conltibulions from members and the Church and investing Ihese into appropnale invest menls in
accordance with its Slate menl of Investment Policies and Objec!Ives t's!PO*

Page 5
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The Presbyterian Church Of AQIearoa New Zealand Beneficiary Fund
Notes to the Financial Statements

For Ih

3. Net Assets Available for Benefits

rended 30 J

Changes in netassets available for benefits as at
30 June 2025:

2025

Balance at I July 2024
Conlrlbuiions

Withdrawals

Nel Investment movement
Balance at 30 June 2025

Changes in net assets available for benefits as at
30 June 2024

The Conlinuing Value Account represents Members' *vind up enlillemenls reinvesled in Ihe Fund. These balances are available for withdrawal at an

4. Investments in Presbytehan Invesinient Fund Deposits and Investments at Fair Value Through Profit or Loss

The Fund utilises a number of financial instruments in the course of lis normal investing activities. Details of maleha! accountin of ' I ti d
methods adopted. including the cineria for recognition. the basis of measuremenl and the basis on which revenues and ex enses are reco ni d '
respec! of each class of financial assei and than galliabiliiy are disclosed in the Malehal accounling policy information.

The Trustee has approved a SipO which establishes inveslmenl portfolio objectives and largel assel allocations. Perlormance a ainsl Ihese tar ets '
reviewed at Ieasl quarterly by Ihe Truslee and asset reallocalions undertaken as required.

Investments as at 30 June consisl of the following

Balance al I July 2023
Contrlbulions

Withdrawals

Net Inves!merit movement
Balance at 30 June 2024

Member

Account

Presbylerian Inveslmenl Fund On Call Fund
Mereer- Cash Fund
Mercer. Conservaiive Fund
Me roer - Balanced Fund

Mereer - Growih Fund

Mereer- Moderate Fund

S

6,489,656
611,159

(174,303)
971 984

Employer
Account

7898495

$
4,243,007

455,965
(I 02,430)

629 670

Member

Account

Continuing
Value Account

$
38,079,399

investment dBsses > 5% of Net Assets
Mercer - Conservative Fund

Mereer - Balance Fund
Mereer- Grov, Ih Fund

S
5,253,269

623,866
tit4.058)

736,579

5226212

5. Gains on Financial Assets Held at FairValue Through Profit or Loss

Employer
Account

(3,442,238)
2158063

6489656

S
3,385,524

411,301
(68,398)
5,4580

Mercer Investments

Total

2025

36.795223

Continuing
Value Account

S
38,953,056

6. Related Party Transactions

Dimng Ihe year no paymenis were made by Ihe Fund 10 the General Assembly for management services provided (2024: Nil)

The Fund has a PIF On Call account. a consolidated short duration fund offering deposils available on call. The Trustee of the PIF is The Presbyletia
Church Properly Truslees. which is Ihe sole shareholder of Presbylerlan Beneficiary Fund Trustse Limited. Ihe Fund's Trustse. The Truslee of the
Presbylerian Benevolent Fund has agreed to grant SI50.000 per annum for a period of five years from I July 2023 as an adminislrelion fee subsidy. This
subsidy is paid quarterly in10 Ihe Presbyierlan investment Fund I"PIF") On Call account, and drawn down as required to pay adminislrelion costs of the
Fund. Dimng the year $150,000 was deposited into Ihe Fund's PIF accounl representing the administration lee subsidy (2024: $1 50,000). SNO. I 55 was
withdrawn from the Fund's PIF accounlduhnglhe yearlowards the Fund's adminislretion costs 12024' $150,000). The Inveslmenl eneraled an inIeresl
income o1S2.328 (2024. $2,276) The closing balance as at 30 June 2025 v, as $49,527 (2024: $37,354).

S
48,812,062

1,067,124
6,718,972)
3759716

4243.007

499,9930

0,564,277)
2690 620

Total

2024

38,079,399

$
47,591,849
ip35. I 68

6,756,733)
394,779

The Trustee of Ihe Presbyterian Benevolent Fund has agreed 10 subsidise Ihe costs of running the Fund A130 June 2025. Nil v, d I b 'd I
the Benevolent Fund into the PIF forthe purpose of subsidising the running CUSIs. (2024: Nil)

The Fund paid Sal. 345 10 The Presbyterian Church Property Trustses for trustee services provided (2024: $79,361)

No debts were forgiven dunng the year (2024 Nun. N balance dale there were 00 am Dunls owing from the Fund to the General Assembly (2024: Nil)

48,812,062

2025

$
49,527

323,712
9,099,711

29,688,620
9,874,730

892 580

2024

$

49,928,881

37,354
330,472

9,687,578
28,898,618
9,040,623

831754

2025

18%
59%

20%

48,826,399

2025

S
4089939

2024

4,089,939

20%

59%

19%

2024

$
4265352

4,265,352

Page 6
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The Presbyterian Church Of Aotearoa New Zealand Beneficiary Fund
Notes to the Financial Statements

Forthe ear ended 30 June 2025

7. Reconciliation of Net Cash Flows from Operating Activities to increasel(Decreasej in Net Assets

Net Prom before membership acllvilies

Non<ash items

Gain on financial assets at fair value through profit or loss
interest income received PIF ACcounl

Managemenl fee
Fee Subsidy

Movement in working capital items
(increase)/Decrease in Sundry Receivables
Increase/(Decrease) in Sundry Creditors

Membership Activities
Conlrlbulion received

Benefit paid

Net Cash Out Flows from Operating Activities

8. Financial Instruments

Financial instruments by Category
As at 30 June 2025

Assels as per Ihe Statement o1 Nei Assets
Finandalassets at FairValue Through Prom or Loss
Presbyterian investment Fund deposits
Sundry Receivables
Cash and Cash Equivalents
Total

As at 30 June 2025

Liabililies as perlhe Stolement of Net Assels
Sundry Creditors
Total

Financial instruments by Category
As at 30 June 2024

Assets as per Ihe SIalemeni of Net Assets
Financial assets at FairValue Through Prom or Loss
Presby!atan Invest meni Fund deposits
Sundry Receivables
Cash and Cash Equivalents
Total

2025

S
3,759,716

(4,089,939)
(2,328)

272,981
(I50,000)

As at 30 June 2024

Liabilities as per Ihe Stalement of Net Assets
Sundry Creditors
Tclal

2024

S
3,941,779

Financial assets at Amortised
cost

9. Financial Risk Management

The Truslees have determined. in consultaiion vJiih professional investment advisors. an investment strategy for the Fund. This strategy is contained in
the SIPO. This document is regularly reviewed by Ihe Trustees to ensure it remains appropriate for prevailing market conditions and the Iiabilil rome of
the Fund.

The SipO includes an investment target tie 10 achieve a rate of relum the I exceeds an investment Index) for each manager in each asset class Ihal
they manage for the Fund. Failure by an invesimenl manager to achieve the benchmark rale of relum can resullin its mandate being terminated

The asset classes can be divided in10 growlh and income assets. Growlh assets offer significani long-Ierm growih prospects but at the expense of
polenlially large varlations in the short-term asset valuation. whereas income assets are not expecled 10 vary as greatly in their capital value. and provide
a regularincome stream.

(13,271)
1,168

(4,265,352)
(2,276)

252,454
(150,000)

1,067,124
re, 718,972)

12,873,521j

S

6,179
(4,465)

Financial liabilities at Financial liabilities at fair value
Amorlised cost through profit and loss

S S

49,527
13,271
15739

Financial assets at fair value

through profit and loss
S

1,035,167
(3,756,733)

Market Risk

Market risk Is the risk Ihal the fair value or future cash flows of a finandal instrument will fluctuate because of changes in markei prices. Mache! risk
coinptises Ihree types of rlsk: Currency risk, into rest rate risk and Other pite rlsk

The Investments allair value through prom & loss are managed by Mercer. The Fund has no influence over hov, the underlying risks relating to these
inveslmenls are controlled or mitigated. but considers the underlying invest menls 10 be of such a diverse nalure so as to reduce significanl exposure to
the impact of machel movements.

The Trustees have considered hsk management for Ihe Fund and have set objectives (dejailed in the SipO) including Ihe larget risk profile and asset
allocalion for the inveslmeni fund as well as defining perlonnance target objectives wilhin each asset class. The Truslee utilises Ihe services of Mercer
investment Trusts New Zealand 10 design and implement invest menl sirelegies forthe Fund

78,537

12,943,247)

Fin ancial assets at Amorlised

cost

37961

37,961

49,879,354

S

49,879,354

Financial liabilities at Financial liabilities at fair value
Amorlised cost through profit and loss

S S

37,354

Financial assets at fair value

through profit and loss
S

22455

59,809

36792

36,792

48,789,045

48,789,045

Page 7
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The Presbyterian Church OrAoiearoa New Zealand Beneficiary Fund
Notes to the Financial Statements

For the ear ended 30 June 2025

9. Financial Risk Management icont'dj
Market Risk (Cont'd)
Currency risk

The Fund is in direclly exposed 10 currency risk in Ihat future currency movemenls will affeclihe valuaiion of investments vrhich invest ' I
denominaled investments. Dudng the year Ihe Fund did not direclly hold investments denominated in foreign curren .
interest Rate Risk

Interest rate risk is the rlsk Ihal the fair value or jujure cash flows of a financial instrument will incluate as a result of changes in market interesl rates. Th
Fund's exposure to in Ieresl rale rlsk primarily arises from changes in interest raies applicable 10 cash and cash equivalents and Presb tenan Investin I
Fund deposits. The Fund is in direcUy exposed to interesl rate risk in that fulure interest rale movements vJill allecl the valuation of investments h' h
invest in cash and fixed in Ieresi inves!merits. interest rate hsk management activities are undertaken by the Trustees in accordance wilh the invest me I
manda!e. The Fund's exposure 10 in Ieresl rate risk is not deemed signmcant.

Other Price Risk

01her price tisk is Ihe risk that the fair value of the Fund's inveslmenls will fluctuate as a result of changes in Ihe rice o1 the Fund's in VB I e I . P '
risk exposure arises from Ihe Fund's Inveslment portfolios. Other price risk management acliviiies are undertaken by the investment mana er in
accordance vJilh Ihe Inveslmenl mandates set by the Trustee.

The table below shows the impacl on the stalemenl of changes in net assets available for be netiis and the stalemenl of nel asset d I bl
possible change in the price of Ihe Fund's Investments wilh all other variables held constant

Change in
the price

+15%

-15%

increasel(Decrease) in
Profit before tax

S
7,481,903

(7,481,903)

Credit Risk

Credil Risk is the rlsk a counterparty to a tinandal instrument will fail to discharge an obligation and cause the Fund 10 incur a financial I
Concentrations of CTedi! hsk are determined on a direcl holdings level and are minimised primarily by ensurlng counterparties 10 elher wilh the'
respective Iimils are approved and ensuring that transactions are undertaken with a number of counterparties.

Cash and cash equiva!enls and Presbylerian Investment Fund deposils are noipasldue orimpaired. Cash and cash e uivalenls are held win b k
regis!ered in New Zealand

The carrying value of financial assets representslhe Fund's maximum exposures 10 credi! risk albalance date

Liquidity Risk

Liquidity risk is the hsk the Fund will encounter difficulty in raising funds to meet its obligation to pay members. Due 10 the nature of the Fund it is unlikel
a significant number of members would \. 11thdravJ allhe same time. However. to control liquidity risk. the Fund invests in financial instrumenls. vrhich
under normal market condilions are readily convertible to cash In addition. the Fund invesis vJiihin established Iimiis 10 ensure no concentra!' f d'I
risk Sundry creditors are typically sellled wilhin 30 days.

30 June 2025

increaseljoecreasej in
amount available for

benefits

$
7,481,903

(7,481,903)

FairValue

The following meIhods and assumptions were used to estimate Ihe fair value of each class of finandal instrument

The carrying amount of financial assets and financial liabilities recorded in the financial slate merits represenis their respec!Ive fair values. determined I
accordance with the Fund's accouniing policies.

The Fund classifies fair value measurements of financial instrumenls at fair value through profit or loss us in a fair value hierarch that in I Ih
signmcance of the inpuls used in making Ihe measuremenls The fair value hierarchy has the following levels:

Level I - Quoted ptices Iunadjusled) in active markets for identical assets orliabimes:

Level2 - Inputs other than quoted prices included wilhin level I that are diredly observable or;

Level3 - Inputs for the asset orliabililylhal are not based on observable market deja ithalis. unobservable inputs)

The level in the fair value hierarchy within which Ihe fair value measurement 15 categ. vised in its entirety is delennined on the basis o1 the lowesi I I
input lhalIs signmcanl to the fair value measurement. For Ihis purpose. Ihe significance of the inpui Is assessed a ainsl the fair value measure I. 11
fair value measurement uses observable inputs Ihal require signMcant adjustment based on unobservable inpu!s. Ihal measurement is a level3
measuremenl. Assessing the' significance of a particular inpui to the fair value measurement in its entirely requires judgement. considerln Iaciors
specific 10 Ihe asset or liability. The determination of what consiituies "observable" requires judgement b the Trustees. The Trust d
observable to be market data Ihal is readily available. regularly dislrlbuled or updated. reliable and vennable. not ro he Ia d d d b
independent sources Ihal are actively involved in the relevant market.

The following table analyses the iair value hierarchy of the Fund's financial assets (by class) measured allair value

Change in
the price

+159"

-15%

Increaseljoecrease) in
Profit before tax

$
7,318,357

U. 318,357)

30 June 2024

Increasel (Decreasej in
amount available for

benefits

$
7,318,357

(7,318,357)

30 June 2025

Assets

Mercer Invest menis

30 June 2024

Assets

Mereer inveslmenis

The fair value of the units held in the Mereer investment funds is determined by reference 10 ublished exit rices. be in Ihe d I' I bl'
by Mereer.

Level I

$
Level2

S
49879354

Level I

$

49879.354

Level2

$
48789045
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Level3

S

48789045

Level3

S

Total

S
49879354

49,879354

Total

S
48789045

48.789045
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The Presbyterian Church Of ADtearoa New Zealand Beneficiary Fund
Notes to the Financial Statements

Forthe earended 30 June 2025

10. Vested Benefits

Vested benefits are benefits payable 10 members under conditions of the Fund. on the basis of all members ceasing 10 be members of the Fund at
balance dale. The vesled be natls at 30 June 2025 is S49.919,930 (2024: $48,812,062).

11. Commitments and Contingent Liabilities
There v, ere no coinmilmenls and 00 contingent liabilities CUManding as at 30 June 2025. (2024 Nil)

12. Events After Baia rice Date

There have been no maletial evenls after balance date Ihal require adjuslmenl to or disclosure in Ihe financial slate merits

Page 9
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Independent auditor's report to the members of The Presbyterian Church of
Aotearoa New Zealand Beneficiary Fund

Opinion
We have audited the financial statements of The Presbyterian Church of Aotearoa New Zealand
Beneficiary Fund (the "Fund") on pages I to 9, which comprise the statement of net assets of the
Fund as at 30 June 2025, and the statement of changes in net assets and statement of cash flows for
the year then ended of the Fund, and the notes to the financial statements including material
accounting policy information.

In our opinion, the financial statements on pages I to 9 present fairly, in all material respects, the
financial position of the Fund as at 30 June 2025 and its financial performance and cash flows for the
year then ended in accordance with New Zealand Equivalents to International Financial Reporting
Standards and international Financial Reporting Standards.

This report is made solely to the Fund's members, as a body. Our audit has been undertaken so that
we might state to the Fund's members those matters we are required to state to them in an auditor's
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Fund and the Fund's members, as a body, for our audit work,
for this report, or for the opinions we have formed.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (New Zealand). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report.

We are independent of the Fund in accordance with Professional and Ethical Standard I International
Code of Ethics for Assurance Practitioners (including International independence Standards) (New
Zealand) issued by the New Zealand Auditing and Assurance Standards Board, and we have fulfilled
our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Other than in our capacity as auditor we have no relationship with, or interest in, the Fund. Partners
and employees of our firm may deal with the Fund on normal terms within the ordinary course of
trading activities of the business of the Fund.

Key audit matters
Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current year. These matters were addressed in the context
of our audit of the financial statements as a whole, and in forming our opinion thereon, but we do not
provide a separate opinion on these matters. For each matter below, our description of how our audit
addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the
financial statements section of the audit report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to respond to our assessment of the risks
of material misstatement of the financial statements. The results of our audit procedures, including
the procedures performed to address the matters below, provide the basis for our audit opinion on the
accompanying financial statements.

A member firm of Ernst & Young Global Limited
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Financial assets at fair value through profit or loss

Why significant How our aud t addressed the key udit matter
Our audit procedures included:> The Fund's financial assets at fair value

through profit or loss ("investments")
represent approximately 99% of the Fund's >
total assets.

> As detailed in the Fund's accounting
policies, as described in Note 2 to the
financial statements, these investments are

recognised at fair value through profit or
loss in accordance with NZ IAS 26 :

Accounting and Reporting by Retirement
Benefit Plans.

> Volatility and other market drivers can have
a significant impact on the value of these
investments and the financial statements as

a whole, therefore investments is

considered a key area of audit focus.

> Disclosures regarding the Fund's
investments at 30 June 2025 are included

in Note 4 to the financial statements and

regarding financial risks are included in
Note 9 to the financial statements.

Gaining an understanding of the processes
used to record investment transactions and

the monthly revaluation of investments.

> Obtaining and considering the Independent
Assurance Report on Controls for the
manager of the funds in which the Fund
invests. We rely on the confirmation
provided by the fund manager to support
the existence and valuation of investments

at balance date. We have considered the

implications of any control deficiencies for
our audit.

> Receiving third party confirmation directly,
for all investments held, of the number of
units issued to the Fund and their

respective exit price at balance date and
agreed the recorded holdings to that
confirmation.

>

Information other than the financial statements and auditor's report
The directors are responsible for the other information. The other information comprises the annual
report, but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

Recalculating the valuation of the Fund's
investments at balance date. To validate

the fair value, we agreed the pricing used
for valuation purposes to the exit prices
from the third-party confirmation.

Agreeing investment applications and
redemptions to the third-party confirmation
from the fund manager and recalculating
the resultant gain or loss.

>

A member firm of Ernst & Young Global Limited

> Assessing the disclosures in the financial
statements, including whether they
appropriate Iy reflected the Fund's exposure
to financial instrument risk with reference

to NZ IFRS 7 Financial Instruments:

Disclosures.
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in connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is material Iy inconsistent with
the financial statements or our knowledge obtained during the audit, or otherwise appears to be
material Iy misstated.

If, based upon the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Directors' responsibilities for the financial statements

The directors are responsible, on behalf of the Fund, for the preparation and fair presentation of the
financial statements in accordance with New Zealand Equivalents to International Financial Reporting
Standards and International Financial Reporting Standards, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing on behalf of the Fund
the Fund's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate
the Fund or cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with International Standards on Auditing (New Zealand) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of the auditor's responsibilities for the audit of the financial statements is
located at the External Reporting Board's website: https://WWW. xrb. govt. nz/standards/assurance-
standards/auditors-responsibilities/audit-report-11. This description forms part of our auditor's
report.

~^^,^
Chartered Accountants

Wellington
20 October 2025

A member firm of Ernst & Young Global Limited


